[Disclosure: This document contains portions of RAPV and NAR Bylaws. ALL bracketed
purple text are notes for the reader, for the purpose of explanation and are not taken from
any Association bylaws or policies. Links to access bylaws are at the end of this document]

RAPV BYLAWS: Article X, Section 4. Dues

The annual Association dues of each Designated REALTOR® Member shall be in such
amount as established annually by the Board of Directors [$733 in 2026], plus an
additional amount to be established annually by the Board of Directors [$733 in 2026]
times the number of real estate salespersons and licensed or certified appraisers who
(1) are employed by or affiliated as independent contractors, or who are otherwise
directly or indirectly licensed with such REALTOR® Member, and (2) are not REALTOR®
members of any Association in the state or a state contiguous thereto or are not Institute
Affiliate Members of the Association. In calculating the dues payable to the Association
by a Designated REALTOR® member, non-member licensees as defined in Section 2 of
this Article shall not be included in the computation of dues if the Designated REALTOR®
has paid dues based on said non-member licensees in another Board in the state or a
state contiguous thereto, provided the Designated REALTOR® notifies the Association in
writing of the identity of the Board to which dues have been remitted. In the case of a
Designated REALTOR® Member in a firm, partnership, or corporation whose business
activity is substantially all commercial, any assessments for non-member licensees
shall be limited to licensees affiliated with the Designated REALTOR® (as defined in (1)
and (2) of this paragraph) in the office where the Designated REALTOR® holds
membership, and any other offices of the firm located within the jurisdiction of this
association.

[Mandy’s notes: The paragraph above is important in that it explains a DR’s
membership dues responsibility: what has been informally known as “the DR Dues
Formula” and was introduced by NAR in 1972. The DR is responsible for the

payments of all licensed agents in their offices. The only exception is if the agent

already pays dues to a different Association (which is the reason we request letters
of good standing from any member joining us from another Association). Most
commonly, the licensees in the DR’s office pay their dues themselves to utilize
membership benefits.]

For the purpose of this Section, a REALTOR® Member of the Association shall be held to
be any Member who has a place or places of business within the state or a state
contiguous thereto and who, as a principal, partner, trustee, corporate officer or branch
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manager of a real estate firm, partnership, trust, or corporation, is actively engaged in
the real estate profession as defined in Article Ill, Section 1, of the Constitution of the
National Association of REALTORS®.

[Mandy’s notes: | have included Article Ill, Section 1 of NAR’s 2026 Constitution &
Bylaws later in this document for reference (PAGE 3)]

An individual shall be deemed to be licensed with a REALTORZ® if the license of the
individualis held by the REALTORS®, or by any broker who is licensed with the REALTOR?®,
or by any entity in which the REALTOR® has a direct or indirect ownership interest and
which is engaged in soliciting and/or referring clients or customers to the REALTOR® or
his firm on a substantially exclusive basis or which is engaged in other aspects of the
real estate business (except as provided for in Section 2 hereof) provided that such
licensee is not otherwise included in the computation of dues payable by the principal,
partner, trustee, or corporate officer of the entity.

[Mandy’s notes: The paragraph above explains that any individual that hangs their
active license in an office whose DR is an active REALTOR® member, is counted in
the DR dues formula: meaning that the DR’s dues amount is their own, plus any
licensees that have not paid. There is one exception to this, and it is explained in
the next paragraph]

A REALTOR® with a direct or indirect ownership interest in an entity engaged exclusively
in soliciting and/or referring clients and customers to the REALTOR® for consideration on
a substantially exclusive basis shall annually file with the association on a form
approved by the association a list of the licensees affiliated with that entity and shall
certify that all of the licensees affiliated with the entity are solely engaged in referring
clients and customers and are not engaged in listing, selling, leasing, managing,
counseling or appraising real property. The individuals disclosed on such form shall not
be deemed to be licensed with the REALTORZ® filing the form for purposes of this Section
and shall not be included in calculating the annual dues of the Designated REALTOR®.

The exemption for any licensee included on the certification form shall automatically be
revoked upon the individual being engaged in real estate licensed activities (listing,
selling, leasing, renting, managing, counseling, or appraising real property) other than
referrals, and dues for the current fiscal year shall be payable.

Membership dues shall be prorated for any licensee included on a certification form
submitted to the association who during the same calendar year applies for REALTOR®
or REALTOR-ASSOCIATE® membership in the association. However, membership dues
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shall not be prorated if the licensee held REALTOR® or REALTOR-ASSOCIATE®
membership during the preceding calendar year.

[Mandy’s notes: | have included a copy of this certification form for reference (PAGE

4). This means that if your brokerage has a separate arm for agents that exclusively

solicit referrals, you must submit the form so that they are not included in the DR

dues formula. As soon as the licensee returns to the listed activities, the DR must

notify the Association.]

REFERENCES:

Article Ill, Section 1, of the Constitution of the National Association of REALTORS®:

ARTICLE IIT

MEMBERSHIP

SECTION 1.

{A) The Members of the National Association shall
consist of exght classes: (1) Member Boards, (2)
Board Members, (3) National Affiliate Members, (4)
International Members, (3) Affiliatad Institutes,
Societies and Councils, (6) Distingmshed Service
Award Recipients, (7) Student, and (8) Academuc.

{B) Member Boards shall consist of (1) local real
estate boards or associations er Beards or
Associations of REALTORS® (hersimafter referred
to as local Boards), which shall inchade city, county,
mter-county of inter-state Boards, and also (2) state
associations as provided m Section 5 of this Article,
all of the REAT TOR® Members and REAT TOR-
ASSOCIATEE Members of which shall hold
membership in the National Association through such
local board, or state association, as the case may be.

(C) Board Members shall be either REALTORE,
REALTOR-ASSOCIATEE, or Institute Affiliate
Members m good standing.

(1) REALTOR® Members shall be:

(a) prncipals of real estate firms, or individuals m
position of management control on behalf of
principals who are not physically present and
engaged m the real estate business in connection with
the firm's office or indrviduals employed by or
affiliated as independent contractors with
REALTORE principals of real estate fimas, and who
are deemed qualified for REAL TORE membership
by: (1) a local Board withm the state m which the
real estate firm is located; or (1i) a local Board withm
a state whose border is contignous with that state; or
(111) 1f the real estate finm 15 located outside the
Junisdiction of any local board, by the state
association within whose termteory the real estate firm
15 located having an effective membership agreement
with the National Association as provided in Article
XV, Section 2. Each sole proprietor, parimer or
corporate officer of the real estate firm who is
actively engaged in the real estate busmess within the
state where applying for membership or withm the
state In which the real estate firm 15 located shall be
required to become a REALTOR® member if any
other principal of such firm, parmership or
corporation is a REAT TORE® Member with those
states, provided, however, in the case of a real estate
firm, parmership or corperation whese business

activify is substantially all commercial, each sole
proprietor, pariner, corporate officer acmel}u engaged
in the real estate business in connection with the
same office or any other offices within the
Jjunsdiction of the local board in which one of the
firm's principals holds REALTORE membership
shall also be required to become a REALTORE®

(b) corporate officers of a national real estate
brokerage franchise organization with at least cne
Imdred fifty (150) franchisees located within the
United States, its insular possessions and the
Commonwealth of Puerto Rico, the principal broker
of not less than one nndred and fifty of which are
REALTOR® Members of a Member Board of the
National Association. Up to three (3) of the real
estate brokerage franchise organization's corporate
officers may hold REAL TOR® Membership
pursuant to this provision of the Constitution,
provided however, that at least one of the three mmst
be the Chief Executive Officer or Principal Operating
Officer of the real estate brokerage franchise
organization.

Each corporate officer making application to hold
membership in the National Association pursuant to
this provision of the Constitution shall designate for
the Natonal Association a local board located withm
the state in which the corporate officer’s principal
place of business is located which shall be considered
that corporate officer’s primary Board and the
corporate officer shall pay dues, initiation and
processing fees to that local Board in the same
manner and in the same amount as are paid to that
local Board by all other REALTORE Members of
that local Beard. Upon approval of the corporate
officer’s application for membership by the Board of
Directors of the National Association, the National
Association shall notify the pnmary Board identified
by the corporate officer of the name and address of
the corporate officer to which the local Board shall
direct statements for dues, initiation ot other

ing fee 11 d to the local Board's
REALTOR® Membm “and such other
comespondence or information as the local board
sends to its REALTORE Members. Upon payment
of mitial dues and any applicable nitiation and
processing fees, the applicant shall be a member of
that local Board, the state association within whose
Jjunsdiction that local Board is located and the
National Association.

(2) REALTOR-ASSOCIATE® Members shall be
those independent contractors and salesmen who are
affiliated with or employed by a REALTOR®
Member or a finm, partnership, or corporation of

which any REAL TORE Member is a sole proprietor,
parter or officer, who are actively engaged in the
real estate business and who are deemed qualified for
REATTOR-ASS0CIATE® membership by a local
board within the state in which the independent
confractor or salesman 1s actively engaged i the real
estate business or within a state whose border 1s
contiguous with that state, or if the real estate firm is
located outside the jurisdiction of any local board, by
ﬂ:e stare ﬂssocmﬂm mthmt\hose territory the

1 is actrvely
engaged in the real estahe business having an
effective membership agreement with the National
Association as provided in Article XV, Section 2.

(3) Indrviduals who are employed by or affiliated as
mdependent contractors with the REATTOR®
principals of a real estate firm shall be eligible to be
considerad for primary membership as
REALTORS® or REALTOR-ASSOCIATESs only
in those member boards in which a principal of the
real estate firm or an individual in a position of
management control on behalf of a principal who is
not phys.lca]lv present and engaged mn the real estate
business in conmection with the firm's real estate
office holds REAT TOR® membership.

(4)¥a) Institute Affiliate members shall be
mdrviduals who hold a professional designation
awarded by an Institute, Society or Council affiliated
with the NATIONAL ASSOCIATION OF
REALTORS® that addresses a specialty area other
than residential brokerage or mdrviduals who
otherwise hold a class of membership in such
Institute, Society or Council that confers the nght to
hold office.  Any such individual, if otherwise
eligible, may elect to hold REALTORE or
REALTOR-ASSOCIATE® membership, subject to
payment of applicable dues for such membership.

() Local boards will establish the rights and
privileges to be conferred on Institute Affiliate
Members except that no Institute Affiliate Member
may be granted the rights to use the temm
REALTORE, REALTOR-ASSOCIATE, or the
REALTORE loge: to serve as President of the local
board: or to be a Participant in the local board's
mmltiple listing service.

(c) Institute Affiliate Member dues shall be as
established in Article IT of the MNational Association’s
Bylaws. Member Boards may not establish any
additional entrance, mitiation feas or dues for
Institute Affiliate members, but may provide service
packages to which Institute Affiliate members may
voluntarily subscribe.

(5) Asused herem:

(a) the term "real estate busimess” shall include real
estate brokerage, management, appraising, land
development or building.

(b) the term "primary membership” shall refer to an
individual's membership in a member beard which
imcludes that individual in its calenlation of dues paid
to the National Association as provided for in Article
I, Section 1 of the National Association’s Bylaws.
The individual shall be a "primary member” of that
member board.

(D) Intemational Members shall be persons who are
elected to membership under the provisions of
Section 7 of this Article.

(E)} Affihated Institutes, Societies and Councils shall

e those formed by the National Association pursuant
to Article XIIT, Section 1 of this Constitution
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Limited Function Referral Office (LFRO) Certification Form

To Designated REALTORS®: Please complete the following and return to the
association office no later than .

In accordance with Article X , Section_ 4 , of the association's Bylaws, this will certify
that the undersigned Designated REALTOR® (or their firm) has a direct or indirect
ownership interest in an entity engaged exclusively in soliciting and/or referring clients
and customers to the REALTOR® for consideration on a substantially exclusive basis.
This will also certify that all of the licensees affiliated with that entity (list provided below)
are solely engaged in referring clients and customers and are not engaged in listing,
selling, leasing, renting, managing, counseling or appraising real property. The
Designated REALTOR® (or appointed designee) shall notify the association within three
(3) days of any change in status of licensees in a referral firm.

Agent Name License Number Email Address

The exemption for any licensee included on the certification form shall automatically be
revoked upon the individual being engaged in real estate licensed activities (listing,
selling, leasing, renting, managing, counseling, or appraising real property) other than
referrals, and dues for the current fiscal year shall be payable. Licensees may, however,
continue to be licensed and hold REALTOR® membership in connection with a different
brokerage (or brokerages) in states outside of where they are applying for or have been granted
an exemption.

Certified by (Designated REALTOR®) Date
(Print or Type Name)

Signature of Designated REALTOR® (or appointed designee)

Name of Firm

Phone

Fax

E-mail Address

For Complete Bylaws: NAR , MAR (About MAR/ Bylaws) , RAPV (Bottom of page)
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https://www.nar.realtor/about-nar/governing-documents/nar-constitution-bylaws
https://marealtor.com/
https://www.rapv.com/about/about-rapv/

